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Summary

The aim of this session was to share the experience on what we can learn from the previous and current budget period and what are the recommendations we can draft for the post 2020 multi-annual finance framework (MFF; EU budget) in terms of energy efficiency.

The role of Energy efficiency increases by years and is also having higher importance in terms of the EU budget. The current EU budget had the challenge to implement the climate mainstreaming by ensuring that at least 20 % of EU expenditure is climate related, and climate targets will be even more important and ambitious for the next post 2020 budget. The EU budget needs to support the implementation of the Paris agreement and the Clean Energy Package, to respond to the challenges and investment needs in Europe. The transition to low carbon economy in the current budget is bringing us much closer to more efficient and climate friendly solutions and even thought the finance is never enough to meet the needs – some lessons can be drawn on how to spend it more efficiently. 
EU Funded investments in energy efficiency were increased from 6 billion EUR in 2007-2013 to 18 billion EUR in 2014-2020. However, even if the current framework for supporting Energy Efficiency enabled improvements, economic growth is still pushing the energy demand up. More efforts from the EU budget are needed to prevent further increase of energy consumption and to achieve full energy saving potential in CEE countries. 

The EU budget is essential to accelerate climate action in CEE, especially to increase the energy efficiency for residential buildings and to leverage private financing. 
The budget needs to be supported by strong control measures in order to achieve effectiveness and efficiency of spending for transition to low-carbon economy development. Energy efficiency as priority should be implemented across all areas of EU investment, and the EU budget must be linked to the Energy and Climate policy 2030 framework and support the implementation of National Energy and Climate plans (NECPs). In order to tackle the energy poverty in CEE the budget should also ensure equal geographical repartition and relevant support for in-need regions. 

EU level related recommendations:

· The “Energy efficiency first” principle should be integrated and prioritized in the EU budget for all investment programs – either as horizontal priority or by assessing the performance of energy allocations.
· A new flexibility mechanism or “Performance reserve” - An incentive system “more for more” should be put in place. Most ambitious Member-States should receive more money from the budget. 
· Accessibility and availability - Aggregating projects, assisting municipalities and communities to access funds should be a priority.

Recommendations at CEE level:

· Specific loan schemes and grants tailored for socially vulnerable (low income, least developed regions).
· Residential buildings are in the focus of EU Energy policy – a certain share of the EU funds should be allocated to energy efficiency for residential buildings (not only what is left after spending for public buildings as in the current program).
· Simplified rules to apply for funding, better definition of related costs in a holistic approach.
· Better compliance monitoring and tracking of the quality of investments in energy efficiency 
· Provide technical support – one stop agency establishment.
· Raise awareness about innovative solutions and various EU funds 
· Territorial instruments established on regional level and based on urban/local needs will be crucial for cohesion policy 2020+ (tailor-made instruments) 

InvestEU related recommendations:
· Include a 50% target for climate and environment spending
· As part of this objective, an additional 20% target for energy savings should be created, as within energy efficiency lays the largest funding gap in the EU to reach the 2030 energy and climate targets
· InvestEU: Improve the geographical spread - InvestEU Fund should further promote energy and resource efficiency especially in Cohesion countries.

The recommendations and experience shared in the panel session will be summarized and elaborated by CEE Bankwatch Network and will be distributed to the relevant EU and national level authorities.  The progress of Bankwatch advocacy work in terms of next EU budget is reflected regular on the website: bankwatch.org 
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